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Faculty of Economics and Administrative Sciences,
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	Course Title
	: Public Finance

	Course Code
	: 2201304

	Prerequisites
	: Principles of Microeconomics (2201101)

	Providing Department
	: Economics Department


	Section No.
	: Section 1 (12:00-01:00 a.m)

	Room No.
	: Eco  (101) 

	Lecturer
	: Hatem AL-Hindawi

	Lecturer Office
	: Econ. Department 335 

	Lecturer E-mail
	: Hatem@hu.edu.jo

	Lecturer office Hours
	: 11:00-12:00a.m Sun, Tue & Th + 11:30-12:30a.m Mon and   Wed   


Course Description: 
        Public finance (also known as public economics) is the branch of economics concerned with the role of government in the economy. More precisely, public finance analyzes the impact of public policy on the allocation of resources and the distribution of income in the economy. Therefore, this course is designed to enable students to use the basic tools of microeconomics and empirical analysis to investigate and predict the effects of public expenditures, taxes, and regulations, also to analyze the different competing views of what government does and what it ought to do.  
Course Objectives:
        The main objective of the course is to provide students a clear and concise introduction to the nature and effects of public expenditures, taxes, and regulations. 

Other specific objectives are to help students to:

1. Understand what public finance is all about. 

2. Distinguish between positive and normative issues.

3. Perceive the importance of the government role in the economy.

4. Recognize the structures of different tax systems.

5. Analyze the tax burden and how it is distributed between consumers and producers.

6. Comprehend the nature and the effects of the different governmental expenditure programs.

7. Understand and utilize the methodology of the Cost-Benefit analysis.

8. Overview the performance of the Jordanian public sector.   
Teaching Methods:
	Duration
	: 16 weeks, 48 hours 

	Lectures 
	43 1-hour lecture  Sunday, Tuesday and Thursday + Two 1-hour midterm exams


Course Work Requirements:
	Activity
	Type
	Due date

	- Homework.

- Reports.
	- Solving Problems. 

- On domestic public sector issues.
	One week from the date of assigning  


Tests and Evaluation:
1. Exams 

1st Midterm Exam   
20 Points

2nd Midterm Exam
20 Points

Final exam
            50 Points 

2. Class Activities


            10 Points

Attendance policy:
The student will get F – fail the course- if missing more than six lectures. 

Course Contents**
Part I: Overview of the Public Sector and Methods of Analysis (Weeks 1-2) 

• Introduction: Economics of the public sector. 
                      Chapter 1 Rosen.   

• Tools of Positive Analysis. (Read this chapter by your own)

                   Chapter 2 Rosen.
     • Tools of Normative Analysis.

                Chapter 3 Rosen.

Part II: Market Efficiency, Market Failure, and the Need for Governments (Weeks 3-5) 

•  public goods. 
                      Chapter 4 Rosen.

• Externalities.

                    Chapter 5 Rosen  

Part III: A Framework of Tax Analysis (Weeks 6-7) 

• Taxation and Income Distribution.

                    Chapter 14 Rosen.

• Taxation and Efficiency.

                    Chapter 15 Rosen.

• Efficient and Equitable Taxation.

                     Chapter 16 Rosen.

Note: for more info on part III you can check Anderson textbook Chapters 9, 10, 11, and 12.

Part IV: Social Choice and Analysis of Government Programs ( ………..)

• Program evaluation: Benefit-Cost analysis.

                      Chapter 8  Rosen   

            . 

** The syllabus is subject to changes if needed with proper notification.

Text Book:
Rosen, S. Harvey, "Public Finance", 9th edition, McGraw-Hill Higher Education, 2010. And
John E. Anderson, "Public Finance", 1st edition, Houghton Mifflin, 2003.     
Supporting Textbooks: Available in HU Library

	Title

	"Public Finance: A conceptual Application of Theory to Policy". Sixth edition, The   Dryden Press, 1999.

	Class No.
	336 H 996

	Author

	 Hyman, N. David


	Title
	"The Public Finance: An Introduction Textbook", Fifth edition, Richard D. Irwin, Inc, 1980.

	Class No.
	336 B 918

	Author
	 Buchanan and Flowers


Course policies and expectations

         Enrolling in this course signifies your acceptance of the terms and conditions stated in this syllabus.

* It is your responsibility to read this syllabus and to be aware of all requirements and deadlines associated with this course.

* If you are having any problem with this course please come and talk to me ASAP. 

* Appropriate behavior when attending lectures is expected such as not talking when another people talks, not reading newspaper, not causing disturbance to other students …etc. also, cell phone must be turned off during the lecture time. By not behaving appropriately, the student may be asked to leave for the remainder of the lecture and will get zero in participation.  

* It is your responsibility for everything covered in class. It is expected to make an effort to learn the material covered in this course.

* Academic honesty is expected. Anyone involved on any academic dishonesty will receive an F for the course (Fail the course) and will be reported to the office of Student Affairs for possible disciplinary action.

* Official excuse is required for any request for a make-up or early exams. i.e. medical or family emergency or official university excuse. 

* A student arriving late to an exam will be allowed to take it in the remaining time, so long as the student does not arrive after other examinees have left.

* Regarding “appeals”, written and detailed appeal must be turned into the instructor within one week after the exam is returned. It should state specific reasons why you believe additional points should be rewarded.

 * Please contact the instructor one week in advance for any special accommodation that is required during the examination.  
Good Luck 
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