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The Hashemite University

Faculty of Economics & Administrative Sciences

Department of Finance & Banking

Managerial Finance (1)

204301

Coordinator:
Ahmad khasawneh, PhD.

Office:
322- Economic Faculty 

Phone:
00962-53903333 –Ext. 

Email:
ahmadk@hu.edu.jo
Office Hours:
Monday, Wednesday (12:00-1:00)


Sunday, Tuesday, Thursday (12:00-1:00)

Instructor:           Maysa'a Milhem, PhD.

Office:
318- Economic Faculty 

Phone:
00962-53903333 –Ext. 

Email:
Maysamilhem@hu.edu.jo
Office Hours:
Monday, Wednesday (1:00-2:00)


Sunday, Tuesday, Thursday (12:00-1:00)

Instructor:           Noor M. Alsa'di.

Office:
341- Economic Faculty 

Phone:
00962-53903333 –Ext 

Email:
Noorsadi@hu.edu.jo
Office Hours:
Monday, Wednesday (11:00-12:00)


Sunday, Tuesday, Thursday (12:00-1:00)

Overview: 

Course Description: This is an introductory course and as such, provides instruction on key concepts you will use throughout your education and business career. Some of the topics we will cover during this course are vital in the world of corporate or “business” finance. This course will introduce you to the very basic but important concepts in corporate finance. It critically examines the theoretical and practical implications of the basic principles of the investment and financing decisions undertaken by the financial manager, where the value of the firm is always maximised. It then attempts to discuss in- depth key issues in which investment and financing decisions interact and cannot be made separately. 

Required Text: 

Ross, S and et al. (2008), ‘Corporate Finance Fundamentals’, 8th Edition, McGraw-Hill, ISBN: 0-07-111641-9.

It is important to appreciate, however, that lectures, seminars, and this required text book are only the ‘tip of the iceberg’ of acquiring sufficient knowledge and understanding to pass the course. Fundamentally, students should read and have substantial hours of study using journal articles and other books in the library. 

Course Outline 

Chapter 7: Interest Rate and Bond valuation.
Chapter 8: Stock Valuation

Chapter 9: Net Present Value and other Investment Criteria.

Chapter 10: Making Capital Investment Decisions

Chapter 13: Risk , Return, and the Security Market Line.
Chapter 15 : Cost of Capital. 

Chapter 17: Leverage and Capital structure policy.

Calculators:

A scientific calculator is recommended for this course. Sharing calculators with others during the exam is prohibited.

Course Plan                           

	WEEKS
	Topics Covered 

	Week 1
	Chapter 7: Interest Rate and Bond valuation.

Topics include:  Bonds and bonds valuation, bonds features and prices with its values and yields. Interest rate risk and finding the yield to maturity. Bonds features, bond rating and other different types of bonds. Bond Markets and inflation and lastly determinants of bond yields.
    

	Week 2


	Chapter 7: Interest Rate and Bond valuation. (continued)

Topics Bonds and bonds valuation, bonds features and prices with its values and yields. Interest rate risk and finding the yield to maturity. Bonds features, bond rating and other different types of bonds. Bond Markets and inflation and lastly determinants of bond yields.


	Week 3
	Chapter 8: stock valuation
Topics include: understand how to valuate common stock with different techniques and to be able to understand the features of common and proffered stocks. Finally the stock market. 


	Week 4
	Chapter 8: stock valuation (continued) 

Topics include: Topics include: understand how to valuate common stock with different techniques and to be able to understand the features of common and proffered stocks. Finally the stock market. 



	Week 5
	Chapter 9: Net Present Value and other Investment Criteria 

         net present value calculations, and the complete analysis why this method is considered to be the best decision criterion. Also, students will learn to compute payback and discounted payback periods and understand their shortcomings. In addition, students will be introduced know to accounting rates of return and know how to calculate the average accounting return to recognize its limitations.

	Week 6


	 Chapter 9: Net Present Value and other Investment Criteria 
Topics include: students will be able to compute and understand the internal rate of return, the profitability index, and the practice of capital budgeting, where they can recognize   strengths and weaknesses of such methods.


	Week 7
	Chapter 10: : Making Capital Investment Decisions
Topics include: Topics include: understand how to determine the relevant cash flows for various types of proposed investments, incremental Cash Flows.


	Week 8
	Chapter 10: : Making Capital Investment Decisions (continued)

Topics include: pro forma financial statements, and project cash flows. Furthermore, alternative definitions of operating cash flow, and some special cases of cash flow analysis will be introduced.

	Week 9
	Chapter 13: Risk , Return, and the Security Market Line
Topics include: Expected return and variances, portfolios, risk: systematic and unsystematic


	Week 10
	Chapter 13: Risk , Return, and the Security Market Line (continued)
Topics include: understanding diversification and portfolio risk, systematic risk and beta, the security market line(SML), finally the SML and the cost of capital.

	Week 11
	Chapter 15: : Cost of Capital

Topics include: know how to determine a firm’s cost of equity capital  , and  a firm’s cost of debt.



	
	

	Week 12 
	Chapter 15: : Cost of Capital (continued)

Topics include: determine a firm’s overall cost of capital , and understand the pitfalls of overall cost of capital and how to manage them.



	Week 13
	Chapter 17: Financial leverage and capital structure policy.
Topics include: understand capital structure and the effect of the financial leverage. Capital structure and the cost of equity capital.


	Week 14 


	Chapter 17: Financial leverage and capital structure policy. (continued)

Topics include: Understand bankruptcy cost, optimal capital structure.

 


Examination Grades:

First Examination:
20%        25/10/2011

Second Examination:
20%        13/12/2011

Final Exam:
50%

   Participation                         10%

Class Attendance:
It is the policy of the Hashemite University that “students are expected to attend all meetings of classes for which they are registered.”  Missing more than Six classes (20%) during the semester is considered unsatisfactory.  .   Missing more than six classes will result in an automatic failing grade for the course.  

Calculators:
A scientific calculator is recommended for this course and may be required to work some of the problems.   You will use a calculator in other finance courses as well as in the real world.  Restrictions on the use of certain types of calculators may be imposed and programmable calculators must be deprogrammed when used during an exam.  You cannot share calculators with others during the exam.  Be sure to learn how to use your calculator long before the scheduled exam.  
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