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	Pre-requisite 

	This course provides an overview of the derivatives securities. Specifically, it introduce futures and forwards markets mechanics, futures and forwards pricing models, futures and forwards hedging strategies. Moreover, options derivatives securities are explained in terms of its mechanics, pricing and hedging strategies. Binomial tree model is introduced. Then swap securities are introduced. 

	Module description 

	COURSE OBJECTIVES:

1. To understand the nature of derivatives securities and their mechanics.
2. To supply a solid foundation in pricing derivatives securities.
3. To learn how to use derivatives securities as a hedging risk management tool
4. Develop and strengthen overall analytical skills.

5. Develop critical thinking skills about derivatives securities.
 
	Aims 

	Teaching and learning methods


	- The teaching method is based on the learning by doing. Hence, lecturing is used in combination with a supervised homeworks and exercises.

	

	Assessment methods

	Students will be assessed based on the following:
Exam

Day/Date

Time

Place

Weight

First Exam
Thursday, March 10th, 2016 
TBA
TBA
25%
Second Exam

Thursday, April 14th, 2016
TBA

TBA

25%
Class Participation and Assignments
Every class or/and as required
TBA
TBA
10%

Final Exam
To be assigned by the registrar office

TBA

TBA

40%



	Academic Honesty


	All the assignments and work submitted by the student should be his or her own. All actions of academic dishonesty including cheating, plagiarism or helping other students in such actions will be dealt with strictly according to the university regulations. 

	

	Main textbook(s) and additional readings

	Main: 

· John C. Hull, Fundamentals of Futures and Options Markets, 8th edition, 2015, Pearson Publications

	

	Online Resources

	1) Text book student’s companion website 

2) Instructor website: http://staff.hu.edu.jo/ahmadkhasawneh

	

	Detailed lecture schedule

	Hours
	Ch. Title
	Ch. No.
	

	5 hours
	Introduction 

(introduction about Swap contracts will be briefed from CH7) 
	CH 1
	

	5 hours
	Mechanics of Futures Markets
	CH 2
	

	5 hours
	Hedging Strategies Using Futures
	CH 3
	

	First Exam, March 10th, 2016
	

	5 hours
	Interest Rates
	CH 4
	

	5 hours
	Determination of Forward and Futures Prices
	CH 5
	

	5 hours
	Mechanics of Options Markets
	CH 9
	

	Second Exam, April 14th, 2016
	

	5 hours
	Properties of Stock Options
	CH 10
	

	5 hours
	Trading Strategies Involving Options
	CH 11
	

	5 hours
	Introduction to Binomial Trees
	CH 12
	


Good Luck!
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