Financial Analysis: Chapter 2: Exercise 1

Q:1 Classify each transaction in the columns of financial statements ;



(a)
(b)


Account Name
Statement
Type of Account

Accounts payable



Accounts receivable



Accruals



Accumulated depreciation



Administrative expense



Buildings



Cash



Common stock (at par)



Cost of goods sold



Depreciation



Equipment



General expense



Interest expense



Inventories



Land



Long-term debt



Machinery



Marketable securities



Notes payable



Operating expense



Paid-in capital in excess of par



Preferred stock



Preferred stock dividends



Retained earnings



Sales revenue



Selling expense



Taxes


Vehicles


Q2:
XYZ Corporation
Income Statement

For the Year Ended December 31, 2001


Sales revenue

$180,000



Salaries
90,000



Employment taxes and benefits
17,300



Supplies
5,200



Travel & entertainment
8,500



Lease payment
16,200



Depreciation expense
7,800


Interest expense

7,500


Taxes (30%)



  Calculate NI 

Q3: Calculate EPS if you know 


Net profits before taxes
$218,000


Taxes at 40%




Preferred stock dividends
32,000

         Total shares outstanding 85000
Q4: XYZ Corporation

Balance Sheet

December 31, 2001


Cash

$215,000


Marketable securities
75,000


Accounts receivable
450,000


Inventories
375,000

Land and buildings
$325,000


Machinery and equipment
560,000


Furniture and fixtures
170,000


Vehicles

25,000


Accumulated depreciation
265,000


Accounts payable
$220,000


Notes payable
475,000


Accruals

55,000


Long-term debt
420,000

Total liabilities
$1,170,000


Preferred stock
$100,000


Common stock (at par)
90,000


Paid-in capital in excess of par
360,000


Retained earnings
210,000

Prepared the Balance sheet 
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