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Course Syllabus
Principles of Microeconomics

The Hashemite University, Faculty of Economics and Administrative Sciences

Department of Economics

First Semester, 2012-2013
Course Identification

	Course Title
	Principles of Microeconomics

	Course Number
	110205103

	Prerequisites
	No prerequisite

	Providing Department
	Economics Department

	Sections Number
	6+7+11

	Accredited Hours
	3 credit hours

	Lectures Location
	Sec.6: م.غ208 / Sec.7: م.غ208 / Sec.11: م.غ312

	Class Times
	Sec.6: 1-2 Su, Tu, Th
Sec.7: 8-9 Su, Tu, Th

Sec.11: 11-12.30 M, W


Instructor Information
	Instructor
	Mr. Mohammad Alomari

	Office Location
	Econ. 303

	E-mail
	Mohammadw@Hu.Edu.Jo

	office Hours
	10:00- 11:00 Sun, Tue, Th

	Telephone
	(05) 3903333  Ext: 4373

	Faculty Web Page
	http://hu.edu.jo/fac/dept/DepDefault.aspx?deptid=53010000


Course Description:

      This course aims to provide students with a theoretical background concerning the definitions and fields of economics; the economic problem of scarcity & choice; consumers' and producers' behavior in input and output markets; and the characteristics of different market structures such as perfect competition and monopoly. It also addresses why one should study economics and provides students with detailed information about supply and demand elastic ties; production and costs as well as input markets. Finally, this course should enable students to move to intermediate and advanced microeconomics courses smoothly.
Course Objectives: Learning Outcomes:
The main objectives of this course are to help students to understand what economics is all about by Providing students with the basic knowledge concerning the main topics in microeconomic theory especially with regard to consumer's choice & producer's behavior. This general objective will be achieved through the following learning outcomes:
A- Knowledge and Understanding: the students should be able to:

1- Understand the economic perspective.

2- Identify the difference between Microeconomic and Macroeconomic.

3- Understand the Individuals' and Society's Economizing problem.
4- Learn the difference between a command system and a market system.

5- Learn how the market system decides what to produce, how to produce it, and who obtains it.

6- List the determinants of market demand and supply.
7- Calculate and explain demand and supply elasticities; costs; revenues; and profits.

8- Understand the differentiate between a consumer's and producer’s behavior in the short-run  & the long run.

9- Conduct comparisons among market structures in terms of their characteristics and profit maximization conditions.

B- Intellectual Skills: students should be able to:

1- Employ Economic terms and concepts in making rational decisions.

2- Identify the economic ways and present it for the both individuals which are consumers and producers to make rational decisions.

3- Modeling economic variables in a way that helps to simplify the reality.
4- Learn how to calculate and determine the economic profit and loss in economic institutions.

5- Compare different market structures with special emphasis on the issues of pricing and efficiency. 
C- Practical skills: 

1- Using the graph, tables, and equations in the analysis of economic variables.
2- Using mathematical analysis methods such as derivation to explain economic phenomena
Teaching Methods:

	Duration
	: 16 weeks, 48 hours

	Lectures 
	: 46 lectures + two 1-hour exams


Course Work Requirements:

	Activity
	Type
	Due date

	Homework
	Chapter's Problems 
	One week after completion of the chapter 


Note: The lectures may cover cases and exercises from other sources than designed textbook. 
Tests and Evaluation:
First, second and final exams will be taken online 

	Exam
	Day/Date
	Time
	Place
	Points 

	First Exam
	Th- 1/11/2012
	2-3
	E-Learning Labs
	20

	Second Exam
	Mon- 10/12/2012
	1-2
	--
	20

	Class Activities
	Every lecture
	---
	Class Room
	10

	Final Exam
	To be assigned by the registrar office
	TBA
	E-Learning Labs
	50

	Total
	
	
	
	100


Detailed Outline: 
	Week
	Contents
	Assignments

	Week 1 
	Part one: (introduction to economics and the economy):

Ch 1- limits, alternatives, and choice.

- the economic prespective (scarcity and choice, Purposeful behavior, Marginal Analysis)

- Theories, Principles, and Models.

- Microeconomics and Macroeconomics (Microeconomics, macroeconomics, positive and Normative economics)


	Questions 1- 2-4



	Week 2 
	- Individuals Economizing Problem (limited income, unlimited wants, A budget line)

- Society's Economizing Problem (Scarce resources, Resource categories)

- Production Possibilities Model (Production Possibilities Table, Production Possibilities Curve, Law of Increasing Opportunity Costs, Optimal Allocation).
- appendix (graphs and Their meaning)

	Questions 8-10-11-12

Exercises: 1.1- 1.2- 1.3- 1.4- 1.5

	Week 3 
	Ch 2- the market system and the circular flow.

- Economic Systems (the command System/ The Market system)
- Characteristics of the Market System ( Private property/ Freedom of Enterprise and Choice/ Self-interest/ Competition/ Markets and Prices/ Technology and capital Goods/ Specialization/ use of Money/ Active but limited government)

- Five Fundamental Questions (What will be produce?/ how will the goods and Services Be produced?/ Who will get the output?/ How will the System accommodate Change?/ How will the System Promote progress?

- The Invisible Hand.

- The Demise of the Command Systems (the coordination problem/ the Incentive Problem)

- The Circular Flow Model (Resource Market/ Product Market).
	Questions: 

2- 5- 8- 9- 14

Exercises:

Table 2.1- Keygraph 2.2

	Week 4
	Ch 3- demand, Supply, and market equilibrium.

- Markets.

- Demand (Law of Demand/ the Demand Curve/ Market Demand/ Change in Demand/ Changes in Quantity Demanded)

- Supply (Law of supply/ the supply curve/ Market supply/ Determinants of Supply/ Changes in Supply/ Changes in Quantity supplied)


	Questions: 

1-2-3-4-5-6

Exercises:

3.1-3.2-3.3-3.4-3.5

	Week 5
	- Market Equilibrium (Equilibrium Price and Quantity/ Rationing Function of Price/ Efficient allocation/ Changes in Supply, Demande, and Equilibrium)

- Application: Government-set prices (Price Ceilings/ Rent Controls/ price Floors)

- Appendix (Additional examples of supply and demand).
	Questions: 

7-8-9-11-14

Exercises:

3.6-3.7-3.8-3.9

Tables:3.1-3.2- 3.3

	Week 6 
	Part Two: (Microeconomics of production markets):

Ch 6- Elastisity, Consumer Surplus, and Producer Surplus.

- Price elasticity of demand (the price elasticity coefficient and formula/ interpretations of Ed/ the total revenue test/ price elasticity and total revenue curve/ determinants of price elasticity of demand/ application of price elasticity of demand)

- Price elasticity of supply (the market period/ the short run/the long run/ application of price elasticity of supply)

- Cross elasticity and income elasticity of demand  (cross elasticity of demand/ income elasticity of demand)

- Consumer and producer surplus (consumer surplus/ Producer surplus/ efficiency revisited/ Efficiency losses or deadweight loss)
	Questions: 

2-4-6-8-10-14-15

Exercises:

6.3- 6.4-6.7-6.8

Tables: 6.1-6.2-6.4-6.5-6.6

	Week 7 
	First Exam

Ch 7- Consumer Behavior.

- Law of diminishing marginal utility (terminology/ total and marginal utility/ marginal utility and demand)

- Theory of consumer behavior (consumer choice and budget constraint/ utility maximizing rule/ numerical example/ algebraic generalization)
- Utility maximization and the demand curve (deriving the demand schedule and curve/ income and substitution effects)

- Application and extensions.


	Questions: 

1-3-4

Exercises:

7.1- 

Tables: 7.1-7.2

	Week 8
	Ch 7 Appendix 

Ch 8- The Costs of production.

- Economic Costs (explicit and implicit costs/ normal profit as a cost/ Economic profit/ SR and LR)

- Short run production relationships (Law of diminishing returns)
- short run production costs (FC,Vc,TC/AC/MC/ shift of the cost curve)

	Questions: 

1-4

Exercises:

8.1- 8.2- 8.3-8.4-8.5-8.6

Tables:8.1- 8.2

	Week 9
	- long run production costs (firm size and costs/ long run cost curve/ Economies and diseconomies of scale/ MES and industry structure)

- Application.

Ch 9- Pure competition.

- Four market model.

- Pure competition (perfectly elastic demand/ AR,TR,MR)


	Questions: 

7-8-9

Tables:

9.1

Exercises:

9.1

	Week 10
	- Profit max. in SR (total revenue – total cost approach)
- Profit max. in SR (MR –MC approach)

- profit max. case/ loss min. case/ shutdown case.

- MC and short run supply (generalized depiction/ Diminishing returns/ production costs and production supply/ changes in supply/ firm and industry/ equilibrium price)

- Profit max. in long run (Assumption/ goal of our analysis/ LR equilibrium/ LR supply for constant cost/ LR supply for increasing cost/ LR supply for decreasing cost)
- Pure Comprtition and efficiency (productive efficiency p=AVC/ allocative efficiency P=MC/ Max. consumer and producer surplus/ Dynamic adjustments)


	Questions: 

4-5-7

Tables:

9.2- 9.3-9.4-9.5-9.6-9.7

Exercises:

9.2- 9.3- 9.4- 9.5- 9.6- 9.7- 9.12

	Week 11
	Second Exam

Ch 10- Pure Monopoly.

- introduction.

- Barriers to entry ( economies of scale/ legal barriers to entry/ Ownership or control of Essential resources/ pricing and other strategic to entry)

- Monopoly demand (MR is less than P/ the monopolist is a price taker/ the monopolist sets price in the elastic region of demand)

- Output and price determination (Cost data/ MR=MC rule/ No monopoly supply curve/ Misconceptions Concerning monopoly pricing/ possibility of losses by monopolist)

	Questions: 

4-5

Tables:

10.1

Exercises:

10.1- 10.2- 10.3- 10.4- 10.5

	Week 12
	- economic effects of monopoly (price, output, and efficiency/ income transfer/ cost complications/ assessment and policy options) 

- Price Discrimination (Conditions/ examples/ Graphical analysis)
- Regulated Monopoly (socially optimal price p=MC/ fair return price P=ATC/ Dilemma of regulation)


	Questions: 

6

Exercises:

10.6- 10.8- 10.9

	Week 13
	Ch 11- Monopolistic Competition and Oligopoly 

- Monopolistic competition (large number of Sellers/ differentiated products/  free entry and exit/ advertising/ monopolistically competitive industries)

- Price and output in monopolistic competition (the firm's demand curve/ the SR profit or loss/ the LR only a normal profit)

- Monopolistic competition and efficiency.

- productive variety.


	Questions: 

2-4

Tables:

11.1- 11.2

Exercises:

11.1- 11.2

	Week 14
	- Oligopoly (a few large producers/ homogeneous products/ control over price/ entry barriers/ mergers/ oligopolistic industries)

- oligopoly behavior (a game theory)

- Three oligopoly model (kinked demand/ cartels and other collusion/ Price leadership model)

- Oligopoly and Advertising .

- oligopoly and efficiency.


	Questions: 

6-7

Exercises:

11.4- 11.5

	Week 15
	Final Exam
	


Text Book and supporting Material:

Text Book: 

McConnell/ Brue/ Flynn, "Economics", 18th Edition 2009.
Supporting Material: Available In HU Librart

	1.Title

Author 
2.Title
	Principles of microeconomic/ 9th edition

Case/ Fair/ and Oster

Principles of microeconomics / H. L. Ahuja .

	Author
	AHUJA, H. L.



	2. Title
	Principles of microeconomics / Edwin Mansfield

	Author
	MANSFIELD, Edwin



	3. Title
	Principles of microeconomics / N. Fuller

	Author
	FULLER , Neil




Over the internet:

The Textbook has the following companion website: 

To enter the companion website, please follow the instructions:

1. open the course web page: www.mcconnell18e.com
2. prose the site to find “Principles of Economics, 8/e,  

3. click on “companion Website”

4. a new web page will appear; you will find the textbook image and welcoming note and at the top left of the that page there will appear “Select Chapter: 1-12” 

5. once you choose any chapter, you find, on the left side of the page, many related issues to the chosen chapter. The most important one is  Self-Study Quizzes.

Classroom Rules

1-Students must show the most respect toward each other and the instructor.

2-Come to class on time , and don’t leave early unless permission has been obtained.

3- Students should not carry conversations with each other, or talk to cell phone during class lecture and discussion.

4- Students are not allowed to read non-assigned materials. 

5- It’s the student responsibility to inform the instructor “a week“ prior if there is a conflict with an exam.

6- It is forbidden to bring your mobile cell phone for calculation purposes. It is just allowed to use the calculator.

Good luck
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